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[I. AFRICA IN TODAY'SWORLD: BETWEEN POVERTY AND PROSPERITY
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Africd s placein the global community is defined by the fact that the continent isan
indigpensable resource base that has served al humanity for so many centuries.

These resources can be broken down into the following components:

- Therich complex of minerd, oil and gas deposits, itsfloraand fauna, and itswide
unspoiled natura habitat, which provide the basisfor mining, agriculture, tourism
and indudtria development (Component 1);

- The ecologicd lung provided by the continent’s rain forests, and the minimal
presence of emissonsand effluentsthat are harmful to the environment— agloba
public good that benefits al humankind (Component I1);

- Thepaeontologica and archaeol ogical Stes containing evidence of the evolution
of the earth, life and the human species. The natura habitats containing a wide
variety of floraand fauna, unique animal species and the open uninhabited spaces
that are afeature of the continent (Component 111);

- Therichness of Africa s culture and its contribution to the variety of the cultures
of the globa community (Component 1V).

Thefirg of these, Component |, isthe onewithwhich theworldismost familiar. The
second, Component 1, has only come to the fore recently, as humanity came to
understand the critica importance of the issue of the environment. The third,
Component 111, isaso now coming into its own, emerging as ameatter of concern
not only to a narrow field of science or of interest only to museums and ther
curators. The fourth of these, Component IV, represents the cregtivity of African
people, which in many important ways remains under-exploited and under-
developed.

Africa has a very important role to play with regard to the critical issue of the
protection of the environment. African resources include rain forests, the virtudly
carbon dioxide-free atmosphere above the continent and the minimal presence of
toxic effluentsin theriversand soilsthet interact with the Atlantic and Indian Oceans
and the Mediteranean and Red Seas. The New Partnership for Africa’s
Devel opment will contain agtrategy for nurturing these resources and using them for
the development of the African continent, while at the sametime preserving them for
dl humanity.
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It is obvious that, unless the communities in the vicinity of the tropicd forests are
given dternative means of earning aliving, they will co-operatein the destruction of
the forests. As the preservation of these environmenta assetsis in the interests of
humeanity, it isimperative that Africabe placed on adevelopment path that does not
put them in danger.

Modern science recognises Africa as the cradle of humankind. As part of the
process of recongtructing theidentity and self- confidence of the peoplesof Africa, it
Is necessary that this contribution to human existence be understood and vaued by
Africans themsdves. Africas daus as the birthplace of humanity should be
cherished by the whole world asthe origin of al its peoples. Accordingly, the New
Partnership for Africa’s Development must preserve this common heritage and
use it to build a universd undersanding of the historic need to end the
underdevel opment and marginalisation of the continent.

Africa dso has amgor role to play in maintaining the strong link between human
beingsand the natura world. Technologica developmentstend to emphasisetherole
of human beings as a factor of production, competing for their place in the
production process with their contemporary or future tools. The open uninhabited
gpaces, the floraand fauna, and the diverse anima speciesthat are uniqueto Africa
offer an opportunity for humanity to maintain its link with nature.

Africahas dready made asgnificant contribution to world culture through literature,
music, visud arts and other cultura forms, but her red potentid remains untapped
because of her limited integration into the globa economy. The New Partnership
for Africa’ s Devel opment will enable Africatoincrease her contribution to science,
culture and technology.

In this new millennium, when humanity is searching for a new way to build a better
world, it is critica that we bring to bear the combination of these attributes and the
forces of human will to place the continent on a pedesta of equd partnership in
advancing human aivilisation.

The historical impoverishment of a continent

Theimpoverishment of the African continent was accentuated primarily by thelegacy
of colonidism, the Cold War, theworkings of theinternationa economic sysem and
theinadequacies of and shortcomingsin the policies pursued by many countriesin the
post-independence era.

For centuries, Africa has been integrated into the world economy mainly as a
supplier of cheap labour and raw materias. Of necessity, thishasmeant thedraining
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of Africa sresourcesrather than their usefor the continent’ sdevelopment. Thedrive
in that period to use the minerds and raw materias to develop manufacturing
indugtries and a highly skilled labour force to sustain growth and devel opment was
logt. Thus, Africaremainsthe poorest continent despite being one of the most richly
endowed regions of the world.

In other countries and on other continents, the reverse was the case. Therewas an
infuson of wedlthin theform of investments, which crested larger volumes of wedth
through the export of vaue-added products. It is time that African resources are
harnessed to create wedlth for the well-being of her peoples.

Colonidism subverted hitherto traditiona structures, indtitutionsand values or made
them subservient to the economic and political needs of theimperia powers. It aso
retarded the devel opment of an entrepreneurid class, aswell asamiddle classwith
skills and manageria capacity.

At independence, virtudly al the new states were characterised by a shortage of
skilled professionals and a week capitaist class, resulting in a weskening of the
accumulation process. Post-colonia Africainherited week states and dysfunctiona
economies that were further aggravated by poor leadership, corruption and bad
governancein many countries. Thesetwo factors, together with the divisions caused
by the Cold War, hampered the devel opment of accountable governments acrossthe
continent.

Many African governments did not empower their peoples to embark on
development initiatives to redise their creative potentid. Today, the week date
remains a mgor condraint to sustainable development in a number of countries.
Indeed, one of Africa smgjor chalengesisto strengthen the capacity to govern and
to develop long-term policies. At the same time, there is dso the urgent need to
implement far-reaching reforms and programmes in many African sates.

Thestructurd adjustment programmes of the 1980s provided only apartia solution.
They promoted reforms that tended to remove serious price distortions, but gave
inadequate attention to the provision of socid services. As a consequence, only a
few countries managed to achieve sudainable higher growth under these
programmes.

Indeed, Africa s experience showsthat the rate of accumulation in the post-colonid
period has not been sufficient to rebuild societies in the wake of colonia
underdevel opment, or to sustain improvement in the sandard of living. Thishas had
del eterious consequences on the palitical processand led to sustained patronageand
corruption.
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The net effect of these processes has been the entrenchment of avicious cycle, in
which economic decline, reduced capacity and poor governance reinforce each
other, thus confirming Africa s peripherd and diminishing rolein theworld economy.
Thus, over the centuries, Africa has become the marginalised continent.

The New Partnership for Africa’s Development seeksto build on and celebrate
the achievements of the past, aswell asreflect on thelessons|earned through painful
experience, S0 as to edtablish a partnership that is both credible and capable of

implementation. In doing so, the chalenge is for the peoples and governments of

Africa to undergtand that development is a process of empowerment and sdif-

reliance. Accordingly, Africans must not be wards of benevolent guardians, rather
they must be the architects of their own sustained upliftment.

Africaand the global revolution

The world has entered the new millennium in the midst of an economic revolution.
This revolution could provide both the context and the means for Africas
rguvenation. While globdisation has increased the cost of Africa’s ahility to
compete, we hold that the advantages of an effectively managed integration present
the best prospects for future economic prosperity and poverty reduction.

The current economic revolution has, in part, been made possible by advances in

information and communications technology (ICT), which have reduced the cost of
and increased the speed of communi cations across the globe, abolishing pre-exising
barriers of time and space, and affecting dl areas of socia and economic life. It has
made possible the integration of nationa systems of production and finance, and is
reflected in an exponentid growth in the scale of cross-border flows of goods,

sarvices and capitd.

Theintegration of nationa systemsof production hasmadeit possbleto“diceup the
vauechain” in many manufacturing and service-sector production processes. At the
same time, the enhanced mobility of capital means tha borrowers, whether
governments or private entities, must compete with each other for capitd in globa
rather than national markets. Both these processes have increased the coststo those
countries that are unable to compete effectively. To alarge extent, these costs have
been borne disproportionately by Africa.

While no corner of the world has escaped the effects of globdisation, the
contributions of the various regions and nations have differed markedly. The
locomoative for these mgjor advancesisthe highly indugtriaised nations. Outsidethis
domain, only afew countries in the developing world play a substantia role in the
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globa economy. Many developing countries, especidly in Africa, contribute
passively, and mainly onthe basis of their environmental and resource endowments.

Itisin thedistribution of benefitsthat the globa imbaanceismost glaring. Ontheane
hand, opportunities have increased to create or expand wealth, acquire knowledge
and skills, and improve access to goods and services — in brief, to improve the
qudlity of life. In some parts of the world, the pursuit of greater openness of the
globa economy has created opportunitiesfor lifting millions of people out of poverty.

On the other hand, greeter integration has aso led to the further marginaisation of
those countriesthat are unable to compete effectively. In the absence of fair and just
globa rules, globdisation has increased the ability of the strong to advance their
interests to the detriment of the week, especidly in the areas of trade, finance and
technology. It has limited the space for developing countries to control their own
development, as the system has no provison for compensating the weak. The
conditions of those marginaised in this process have worsened in red terms. A
fissure between inclusion and exclusion has emerged within and among nations.

In part, Africa’s inability to harness the process of globaisation is a result of
gtructura impedimentsto growth and development in the form of resource outflows
and unfavourable terms of trade. At the same time, we recognise that failures of
political and economic leadership in many African countries impede the effective
mohbilisation and utilisation of scarce resources into productive aress of activity in
order to attract and facilitate domestic and foreign investment.

Thelow levd of economic activity means that theinstruments necessary for thered
injection of private funds and risk-taking are not available, and the result isafurther
decline. In this sdf-perpetuating cycle, Africa's capacity to participate in the
globalisation process is severdy weakened, leading to further margindisation. The
increasing polarisation of wedth and poverty is one of a number of processes that
have accompanied globaisation, and which threaten its sustainability.

The cloging years of the last century saw a mgor financid collgpse in much of the
developing world, which not only threatened the gtability of the globd financia
system, but dso the globa economy asawhole. One of theimmediate effects of the
financid crigswas the exacerbation of exiging levels of deep, Structurd poverty in
which about haf of the world' s population lives on less than US $2 per day, and a
fifth on less than US $1 per day.

There dso exist other factors that pose serious longer-term risks. Theseinclude the
rapid increase in the numbers of the socidly excluded in different parts of theworld,
contributing to political ingability, civil war and military conflict on the one hand, and
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anew pattern of mass migration on the other. The expansion of industria production
and the growth in poverty contribute to environmenta degradation of our oceans,
amosphere and naturd vegetation. If not addressed, these will set in motion
processes that will increasingly dip beyond the control of governments, both in
developed and developing countries.

The means to reverse this gloomy scenario are not yet beyond our reach.
Improvements in the living standards of the marginalised offer massive potentia for
growth inthe entire internationa economy, through the creation of new markets and
by harnessing increased economic capacity. Thiswill bring with it grester sability on
aglobd scae, accompanied by a sense of economic and socid well-being.

The imperative of development, therefore, not only poses a chdlenge to mord
conscience; it isin fact fundamenta to the sustainability of the globaisation process.
We readily admit that globdisation is a product of scientific and technologica
advances, many of which have been market-driven. Y et, governments— particularly
thosein the developed world— have, in partnership with the private sector, played an
important role in shaping its form, content and course.

The case for the role of nationd authorities and private inditutions in guiding the
globalisation agendaa ong asustainablepath and, therefore, oneinwhich itsbenefits
are more equdly spread, remains strong. Experience shows that, despite the
unparalleled opportunities that globaisation has offered to some previoudy poor
countries, thereis nothing inherent in the processthat automatically reduces poverty
and inequdlity.

What is needed is acommitment on the part of governments, the private sector and
other inditutions of civil society, to thegenuineintegration of dl nationsinto the globd
economy and body palitic. Thisrequirestherecognition of globa interdependencein
respect of production and demand, the environmenta base that sustains the plangt,
cross-border migration, a globd financia architecture that rewards good socio-
economic management, and globa governancethat recognises partnershipamong al
peoples. We hold that it is within the capacity of the international community to
cregtefar and just conditionsin which Africacan participate effectively in the globa
economy and body palitic.



